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State, not a community in this country that
won’t be better off if we have a strong and
vibrant aerospace economy.

Now, having said that, I want to introduce
formally, for whatever remarks he might wish
to make, Governor Baliles. I asked him to
chair this Commission for a number of rea-
sons. I’ve known him for many years; we
were colleagues in the Governors’ con-
ference together. In my former life, I had
the privilege to serve with about 150 Gov-
ernors in the seventies, the eighties, and the
nineties. If you forced me to make a list of
the 10 best I served with, Jerry Baliles would
certainly be on the list. He’s one of the most
intelligent public servants I’ve ever known.
He also has the kind of mind that I think
we need to bring to this task. He sorts out
the wheat from the chaff pretty quickly, gets
to the bottom line, and synthesizes issues re-
markably well. I think you will enjoy working
with him. I think you will be glad you had
the opportunity to do it. And I believe, in
no small measure because of the leadership
he will bring to your work, there’s a real
chance that we’ll all be very proud of the
results that come out.

Thank you very much.

NOTE: The President spoke at 10:20 a.m. in the
Indian Treaty Room at the Old Executive Office
Building. In his remarks, he referred to Gerald
L. Baliles, Chair of the Commission and former
Governor of Virginia.

Remarks on the Small Business
Administration Microloan Program
May 24, 1993

Good morning. Welcome to the White
House, and thank you for coming. A year and
a half ago, the Small Business Administration
issued the first microloan grants. To date,
SBA has awarded 47 grants. We now more
than double the program with 49 new grants.
And we believe that 42,000 jobs will be cre-
ated as a result. This administration is com-
mitted to helping entrepreneurs create prof-
its and jobs, and the microloan program is
integral to our strategy to make that happen.

I want to thank Senator Pressler and Sen-
ator Bumpers for their attendance here
today. And I want to say a special word of

praise to my State’s senior Senator, Dale
Bumpers, who sponsored this legislation to
create the microloans, something that he
learned about as a result of a community de-
velopment bank operating in our home State.
I am very proud of it. It was modeled on
the South Shore Bank in Chicago, and when
I was Governor, we worked hard to bring
the bank there. We know that this concept
works. And I appreciate very much the work
that Senator Bumpers has done to bring this
concept throughout America.

I also want to say that if the Congress, later
this year, adopts our proposal for community
development banks, then there will be more
banks out there supporting the SBA in the
work of making microloans. This is very im-
portant because an enormous percentage of
the jobs in America are now being created
by small business people and by people start-
ing up their own businesses and by people
who are self-employed. This is an innovative
approach which opens the doors of oppor-
tunity to Americans who otherwise would
find those doors closed. The program enables
community-based lenders to expand their
reach and to make very, very small loans to
entrepreneurs who otherwise simply couldn’t
find a way to make their ideas real.

Many potential borrowers simply don’t
meet the credit standards of traditional lend-
ers. Why? Because of a poor credit history
or no track record as a borrower, they may
simply not have enough collateral. In fact,
SBA analysis indicates that many microloans
will be made to individuals who are currently
on public assistance. By encouraging entre-
preneurial instincts, the program will then
give them the help they need to take the first
steps toward economic independence, not
dependence. And in so doing, this could be
a very important part of our overall welfare
reform strategy to move more Americans
from welfare to work.

By using community-based lenders—and
some are with us today, and I want to thank
all of you who are here for your commitment
to this concept—this program relies on the
lenders’ understanding of the community
and helps to empower the community with
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the needed resources to create jobs and
growth. SBA looked to these lenders for
guidance when this program was being de-
signed. It is the lenders’ history of investing
in their communities that will ensure the pro-
gram’s success.

Gail Miller from Dumas, Arkansas, started
her pottery business, Miller’s Mud Mill, 8
years ago, intent on making the money to
send her sons to college and give them their
shot at the American dream. Gail has had
good and bad years, but she’s learned that
15-hour days and 7-day weeks can produce
a profit. In fact, she’s had so many orders
that she and her two-person staff can’t keep
up with the demand. Last year their inability
to meet the demand cost her $90,000 in lost
sales. How many business people in America
would love to have that problem? Gail has
found the answer, however. The Arkansas
Enterprise Group, a microlender from
Arkadelphia, Arkansas, knows a good thing
when it sees it. Using funds they borrowed
from the SBA through the microloan pro-
gram, the group has granted Gail a $25,000
loan. She’s going to use just under 20 percent
of the money to buy a version of the machine
used by major china manufacturing compa-
nies. This increased capacity for production
will finally allow her to take advantage of the
demand for her product. She’ll use the re-
maining funds for a revolving line of credit.

Denise Cook used to receive welfare bene-
fits through AFDC, but she understands that
we all have a responsibility to work for self-
reliance. Denise trained herself as a paralegal
and put herself through school, working day
and night. Eventually, she graduated with a
B.A. in criminal justice. She worked for a
number of different firms as a paralegal, but
her strong desire for independence and a
keen interest in forensic research drove her
into starting her own business. Self-Help
Ventures Fund in North Carolina has a peer-
lending microenterprise program that re-
quires training and business ownership, in-
cluding peer counseling, as a prerequisite for
the loan. After she completed the successful
training period, Denise received a $500 loan
to get her business off the ground. Today
she provides investigative legal research to
law firms and other clients.

It is exactly these kinds of creative, hard-
working people that the microloan program
is designed to help. Since June of 1992, the
Small Business Administration had awarded
about $16 million to lenders who have al-
ready made 330 loans to small businesses.
Today’s awards represent another $16 mil-
lion. And the Small Business Administration
calculates that 42,000 jobs will result.

Small business is the backbone of our eco-
nomic strength. In the last 10 to 12 years,
small business has created more jobs that
were lost during the restructuring of the larg-
er businesses of our country. However, about
3 years ago, the small business job engine
started to slow down because of the global
recession, the credit crunch here in America
which we are trying to deal with, the spiraling
cost of health care, and other problems. But
a lot of it is simply barriers to entry because
of the lack of available capital.

To preserve the vitality of small business,
and increase their capacity to expand our
work force, we need programs like this one.
The best route to the American dream is the
same route people have trod for many, many
years now: through the small businesses.
That’s why we’re expanding the microloan
program today. It creates jobs, it relies on
the private sector, it rewards drive and cre-
ativity.

I want to say a special word of thanks again
to the Congress and especially to Senator
Bumpers, the chairman of the Small Business
Committee, for making this possible. I want
Gail Miller to be able to send her sons to
college, and this program will give her the
tools, and small business men and women
like her, to do exactly that.

Now I’d like to introduce two of the suc-
cess stories here on the program. And I want
to introduce all of them, of course: Erskine
Bowles, the SBA Administrator, who has al-
ready talked; Denise Cook and Gail Miller
who will speak; Geraldine Janes, Chris and
Regina Welch are also up here with us, and
they may or may not want to say anything.
But Denise and Gail have agreed to speak,
so I’d like to call first Denise Cook and then
Gail Miller. Let’s give them a hand. [Ap-
plause]
[At this point, Denise Cook and Gail Miller
spoke.]

VerDate 04-MAY-98 10:54 May 08, 1998 Jkt 010199 PO 00000 Frm 00012 Fmt 1244 Sfmt 1244 W:\DISC\P21MY4.025 INET01



941Administration of William J. Clinton, 1993 / May 24

I want to thank all of you here who are
lenders, who have worked on these pro-
grams. The folks up here on this platform
are the kind of people I ran for President
to try to help. And I am deeply moved by
what we have seen today. It kind of rein-
forces my belief that these programs are on
the right course and that we can make a huge
difference, that there are millions of people
our here, literally millions, who could be em-
ployed and empowered if we had the systems
in place and the people there who felt com-
fortable making loans and making these kinds
of judgments and understood what had to
be done.

And I thank all of you for being part of
a genuine American experiment. I wish you
well. I ask you to redouble your efforts. We’ll
redouble ours, and I know the Congress will
make sure that we get what we need to make
these programs succeed. I thank you all. And
I thank you, Senator Bumpers, Senator
Pressler, for being here. We’re adjourned.
Thank you very much.

NOTE: The President spoke at 11:05 a.m. in the
Rose Garden at the White House. In his remarks,
he referred to small business owners Geraldine
Janes and Chris and Regina Welch.

Exchange With Reporters Prior to
Discussions With President Richard
von Weizsäcker of Germany
May 24, 1993

Bosnia
Q. Mr. President, have you been surprised

or disappointed by the reaction in Bosnia and
Serbia——

The President. You mean, the opposition
to it?

Q. The opposition and the initial support
from Mr. Karadzic.

The President. No, it’s about like I ex-
pected it to be.

Q. ——U.N. observers into Serbian terri-
tory, how does that complicate things?

The President. I don’t want to say any
more about it now. I want to talk to the Presi-
dent about it. We’ll try to just absorb what
has been said and make the appropriate deci-

sion. But I’m not particularly surprised by
the various responses——

Q. Mr. President, do you hope this week
goes better than last week?

The President. We had a good week last
week. The Ways and Means Committee
voted the bill out—signed the motor voter
bill.

NOTE: The exchange began at 4:05 p.m. in the
Oval Office at the White House. A tape was not
available for verification of the content of this ex-
change.

Message to the Congress
Transmitting the District of
Columbia’s Budget Requests
May 24, 1993

To the Congress of the United States:

In accordance with the District of Colum-
bia Self-Government and Governmental Re-
organization Act, I am transmitting the Dis-
trict of Columbia Government’s 1994 budget
request and 1993 budget supplemental re-
quest.

The District of Columbia Government has
submitted a 1994 budget request for $3,389
million in 1994 that includes a Federal pay-
ment of $671.5 million, the amount author-
ized and requested by the Mayor and City
Council. The President’s recommended 1994
Federal payment level of $653 million is also
included in the District’s 1994 budget as an
alternative level. My transmittal of the Dis-
trict’s budget, as required by law, does not
represent an endorsement of its contents.

I look forward to working with the Con-
gress throughout the 1994 appropriation
process.

William J. Clinton

The White House,
May 24, 1993.
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